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TERMS OF REFERENCE 

CLIMATE RESILIENT AGRICULTURAL VALUE CHAIN 
[bookmark: _Hlk179838145]DEVELOPMENT PROJECT
(ADB LOAN №4413 KGZ (COL)/ADF GRANT №0925 KGZ (SF)) 

PROJECT FINANCIAL AUDIT

I.	INTRODUCTION

1. The Asian Development Bank (ADB) has provided to the Kyrgyz Republic a concessional loan (COL) of $20.00 million from ADB’s concessional ordinary capital resources and a grant of $20.00 million from ADB’s Special Funds resources (Asian Development Fund [ADF]) to implement Climate Resilient Agricultural Value Chain Development Project (CRAVCDP). The Loan Agreement No.4413 KGZ (COL) and Grant Agreement No.0925 KGZ (SF) for the project signed on 13 December 2023 were ratified by the Law of the Kyrgyz Republic No.109 of 27 June 2024. The project aims to increase the supplies of fresh and processed horticultural produce on domestic and international markets. The project will have two outputs: (i) lending by participating financial institutions (PFIs) to support horticulture value chain development increased, and (ii) horticulture value chains strengthened. Under output 1, the project will provide long-term funds to qualified PFIs as interest-bearing credit lines. PFIs will extend subloans to eligible subborrowers for capital investment at market interest rates in accordance with eligibility criteria set in the Project Administration Manual (PAM). Under output 2, two international consultants will be recruited including International Agriculture Value Chain Development Consultant and International Loan Product Development Consultant to assist in strengthening linkages between producers and the value addition enterprises and development of loan products to be offered under the project and review of subloans to help expedite the release of project funds by the PFIs for subloans. The project will provide operating budget to finance the Agricultural Projects Implementation unit (APIU) under the Ministry of Water Resources, Agriculture and Processing Industry (MOWRAPI) to ensure proper project management, monitoring, and reporting. The project implementation period will be 5 years (2024–2028).

2. The loan and grant are provided to the Kyrgyz Republic represented by the Government. The Ministry of Finance (MOF) is the representative of the Government as the grant recipient and the borrower. MOF will on-lend the loan funds and a part of the grant funds to the PFIs under Output 1. The MOWRAPI is the executing agency. MOWRAPI is also the implementing agency for output 2 and responsible for overall project management through its APIU. MOWRAPI through its APIU is responsible for the day-to-day implementation of the project, production of quarterly and annual project progress reports which include the project’s financial progress, consolidating the PFI’s quarterly and annual progress reports, preparing and submitting to ADB annual statement of utilization of funds (SOUF) for the project, collating SOUFs from all PFIs and reconciling them with ADB disbursements, arranging project audit, monitoring budget and project progress. APIU of MOWRAPI will be assisted by a project ISC and VCSC teams.

3. Services required: - Conducting audit of the Annual Statement of Utilization of Funds of APIU MOWRAPI (and use of funds of the CRAVCDP (Loan No. 4413 KGZ (COL) and Grant No. 0925 KGZ (SF)) and Annual Statements of Utilization of Funds of the Aiyl Bank and Eldik Bank  (and use of funds and compliance with financial covenants of the CRAVCDP (Loan No. 4413 KGZ (COL) and Grant No. 0925 KGZ (SF)) for CRAVCDP financed by ADB in accordance with Loan Agreement No. 4413-KGZ (COL) and Grant Agreement No. 0925-KGZ (SF) dated 13 December 2023, as related to component 1 “Credit Lines to PFIs” and component 2 "Value Chain Support and Project Management" of the project, for the fiscal years 2024, 2025 and 2026 (see Terms and Definitions). 

4. The audit deliverables shall contain the following: 

1) For APIU MOWRAPI: 
· auditors’ reasonable assurance opinions for FY 2024, FY 2025 and FY 2026 on whether the Statements of Utilization of Funds of APIU MOWRAPI presents fairly, in all material respects, or give a true and fair view of the project’s sources and uses of funds in accordance with International Public Sector Accounting Standards (cash-basis);
· additional auditors’ reasonable assurance opinions for FY 2024, FY 2025 and FY 2026 on use of the loan and the grant proceeds to confirm whether the APIU MOWRAPI has utilized the loan and the grant proceeds only for the purpose(s) for which the loan and the grant were granted; 
· management letters for FY 2024, FY 2025 and FY 2026 provided by auditors to communicate deficiencies and weaknesses in the APIU MOWRAPI’s project organizational structure and internal controls, give recommendations on improving the internal control system, and update the status of implementation of prior period auditors’ recommendations;

2) For Aiyl Bank
· auditors’ reasonable assurance opinions for FY 2024, FY 2025 and FY 2026 on whether the Statements of Utilization of Funds of Aiyl Bank present fairly, in all material respects, or give a true and fair view of the project’s sources and uses of funds in accordance with International Public Sector Accounting Standards (cash-basis);
· additional auditors’ reasonable assurance opinions on use of the loan and the grant proceeds for FY 2024, FY 2025 and FY 2026 to confirm whether the Aiyl Bank  has utilized the loan and the grant proceeds only for the purpose(s) for which the loan and the grant were granted;
· additional auditors’ reasonable assurance opinions for FY 2024, FY 2025 and FY 2026 on compliance with financial covenants in the Project Agreement between ADB and Aiyl Bank for CRAVCDP to confirm the level of compliance for each financial covenant; and
· management letters for FY 2024, FY 2025 and FY 2026 provided by auditors to communicate deficiencies and weaknesses in the Aiyl Bank’s project organizational structure and internal controls, give recommendations on improving the internal control system, and update the status of implementation of prior period auditors’ recommendations.

3) For Eldik Bank
· auditors’ reasonable assurance opinion FY 2025 and FY 2026 on whether the Statement of Utilization of Funds of Eldik Bank presents fairly, in all material respects, or give a true and fair view of the project’s sources and uses of funds in accordance with International Public Sector Accounting Standards (cash-basis);
· additional auditors’ reasonable assurance opinion on use of the loan and the grant proceeds FY 2025 and FY 2026 to confirm whether the Eldik Bank has utilized the loan and the grant proceeds only for the purpose(s) for which the loan and the grant were granted;
· additional auditors’ reasonable assurance opinion on compliance with financial covenants FY 2025 and FY 2026 in the Project Agreement between ADB and Eldik Bank for CRAVCDP to confirm the level of compliance for each financial covenant; and
· management letters FY 2025 and FY 2026 provided by auditors to communicate deficiencies and weaknesses in the Eldik Bank’s project organizational structure and internal controls, give recommendations on improving the internal control system, and update the status of implementation of prior period auditors’ recommendations.

5. The basis for preparation of the annual project financial statements is International Public Sector Accounting Standards (IPSAS) “Financial Reporting under the Cash Basis of Accounting”. The information will be retrieved from the Project ledgers, the accounting program 1C and the primary accounting documents of the project.

II.	OBJECTIVES

6. The objectives of the audit of the Statements of Utilization of Funds (SOUFs) of the project is to enable the auditor to provide (i) reasonable assurance opinion on whether the project’s SOUFs present fairly, in all material respects, or give a true and fair view of the project’s sources and uses of funds, and (ii) additional opinions on the use of the loan and the grant proceeds and on the compliance with financial covenants in the Project Agreement between ADB and Aiyl Bank and in the Project Agreement between ADB and Eldik Bank for CRAVCDP.


III.	Management Responsibility for PreparING statements of utilization of funds 
7. Management is responsible for preparing and fairly presenting the project’s Statements of Utilization of Funds, and for maintaining sufficient internal controls to ensure that the project’s Statements of Utilization of Funds are free from material misstatement, whether due to fraud or error. In addition, management is responsible for ensuring that funds were used only for the purpose(s) of the project; for compliance with financial covenants; and for ensuring that effective internal controls, including over the procurement process, are maintained. In this regard, management must:

(i) Prepare and sign the Statements of Utilization of Funds.
(ii) Prepare and sign a management representation letter.

8. Management must include the following in the management representation letter:

a. That Statements of Utilization of Funds are free from material misstatements, including omissions and errors, and are fairly presented with the financial reporting framework acceptable to Asian Development Bank (ADB); 

b. That the APIU MOWRAPI (Aiyl Bank or Eldik Bank respectively) has utilized the proceeds of the loan and grant only for the purpose(s) for which the loan and grant were granted;

c. That Aiyl Bank complied (or partially complied or did not comply) with the financial covenants of the Project Agreement between ADB and Aiyl Bank for CRAVCDP and Eldik Bank complied (or partially complied or did not comply) with the financial covenants of the Project Agreement between ADB and Eldik Bank for CRAVCDP;

d. That the advance fund procedure, where applicable, has been operated in accordance with the Asian Development Bank’s (ADB) Loan Disbursement Handbook (LDH) 2022;

e. That the statement of expenditure (SOE) procedure, where applicable, has been used following ADB’s LDH 2022, including that (i) appropriate original supporting documents substantiating the expenditure are available, (ii) the SOEs have been prepared following ADB’s LDH 2022, (iii) the expenditures stated in the SOEs comply with the approved project purpose and cost categories stipulated in the loan agreement and grant agreement, and (iv) the expenditures claimed in the SOEs comply with disbursement percentages stipulated in the loan agreement and grant agreement; and

f. That effective internal control, including over the procurement process, was maintained.

IV.	AUDITING STANDARDS
	
9. The audit is required to be conducted in accordance with the International Standards of Auditing promulgated by the International Auditing and Assurance Standards Board (IAASB). These standards require that the auditors comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the SOUFs are free from material misstatement. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the SOUFs. The procedures selected depend on the auditors’ judgment, including assessing the risks of material misstatement of the SOUFs, whether due to fraud or error. In making those risk assessments, the auditors consider the internal control relevant to the entity’s preparation and fair presentation of the SOUFs to design audit procedures that are appropriate in the circumstances, but not to express an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management and evaluating the overall presentation of the SOUFs.

10. The standards to be applied will be documented in the project/loan documents, and will include: 
a. International Standards on Auditing (ISA); and
b. International Standards on Assurance Engagements (ISAE).

11. While conducting the audit, the auditors will pay particular attention to the following standards:

· ISA 700 (Revised) – Forming an Opinion and Reporting on Financial Statements.
· ISA 240 – The Auditor’s Responsibilities Relating to Fraud in an Audit of Financial Statements.
· ISA 250 – Consideration of Laws and Regulations in an Audit of Financial Statements.
· ISA 260 – Communication With Those Charged with Governance.
· ISA 265 – Communicating Deficiencies in Internal Control To Those Charged with Governance and Management.
· ISA 330 – The Auditor’s Responses to Assessed Risks.

[bookmark: _Toc410893270]V.	Project Financial Reporting Framework
12. The auditor will verify that the SOUFs have been prepared in accordance with International Public Sector Accounting Standards (IPSAS) promulgated by the International Public Sector Accounting Standards Board (IPSASB). The executing and/or implementing agency (i.e. MOWRAPI or Aiyl Bank or Eldik Bank respectively) is responsible for preparing the SOUFs, not the auditors
[bookmark: _Toc410893271]VI. 	AUDIT DELIVERABLES
13. Audited Statements of Utilization of Funds. A reasonable assurance audit opinions on the SOUFs must be provided. The applicable financial reporting framework is a fair presentation framework. The SOUFs comprising the following:
Table 1: Content of the SOUFs

	· SOUF comprising opening balance, name of financial intermediaries, details of sub-loans (committed lines of credit and amounts disbursed)/expenditure type, closing balance, comparative figures for the prior year, cumulative amount to date

	· Statement of budget vs. actual expenditures (any significant variance must be sufficiently explained in the notes to SOUF)

	· A statement of advance account reconciliation for each advance account

	· Statement of disbursement with a breakdown for each funding source

	· Detailed notes to the SOUFs, including significant accounting policies

	· Any additional schedules agreed (e.g., a summary of assets, reconciliation of the project records with ADB’s disbursement data)



14. Reasonable assurance opinion over the use of loan and grant proceeds and compliance with financial covenants. The auditor will provide a reasonable assurance opinion following ISAE 3000 Assurance Engagements Other than Audits or Reviews of Historical Financial Information:

(i) That the proceeds of the loan and the grant were used only for the purpose(s) for which the loan and the grant were granted; and
(ii) That Aiyl Bank complied, partially complied or did not comply with the financial covenants of the Project Agreement between ADB and Aiyl Bank for the CRAVCDP;
(iii) That Eldik Bank complied, partially complied or did not comply with the financial covenants of the Project Agreement between ADB and Eldik Bank for the CRAVCDP. 
The auditor will outline the degree of compliance by referencing the covenanted and actual performance measures for each financial covenant stipulated in the Project Agreements (for Aiyl Bank and Eldik Bank respectively) with substantiation provided by the PFIs on the computation of each such financial covenant.[footnoteRef:1]  [1:  The audit may be conducted in accordance with the national equivalent of ISA 805 on “Special Considerations-Audit of Single Financial Statements and Specified Elements, Accounts or Items of a Financial Statements”.] 

15. Management letter. Auditors are required by ISA 260 to communicate audit matters of governance interest to those charged with governance. Accordingly, the auditors shall provide a management letter containing deficiencies or weaknesses in an organizational structure and  internal control system during the assessment and the conduct of the audit, including irregularities in the use of ADB’s advance fund procedures (where applicable), the SOE procedures (where applicable), or the procurement process, provide recommendations on addressing the captured issues and also on improving internal controls, as well as an update the status of implementation of prior period audit recommendation (if applicable). If no deficiencies or weaknesses are identified, written confirmation should be provided that no management letter was issued.

16. Specific considerations. The auditors will, during the audit, pay particular attention to the following:

· The use of external funds in accordance with the relevant legal and financing agreements; 

· The provision of counterpart funds in accordance with the relevant agreements and their use only for the purposes of the project for which the loan and the grant were granted; 

· The maintenance of proper books and records; 

· The existence of project fixed assets and internal controls related to that 

· Where the audit report has been issued under ISA 800, it shall include the mandatory Emphasis of Matter paragraph alerting users of the audit report that the SOUFs are prepared in accordance with a special purpose framework and that, as a result, the SOUFs may not be suitable for another purpose; 

· Where reasonable assurance has been provided using ISAE 3000 (Revised), the assurance report must contain, among others, 
– a statement that the engagement was performed in accordance with ISAE 3000, 
– subject matter, 
– criteria for measurement, 
– a summary of the work performed, and – the auditors’ conclusion; 
· On the advance fund procedure, audit procedures are planned and performed to ensure (i) the advance account (including any subaccounts) has been managed in accordance with ADB’s Loan Disbursement Handbook 2022, (ii) the cash balance of the advance account (and any subaccounts) is supported by evidence, (iii) the expenditures paid from the advance account (and any subaccounts) comply with the approved project purpose and cost categories stipulated in the loan agreement and the grant agreement, and (iv) the expenditures paid from the advance account (and any subaccounts) comply with disbursement percentages stipulated in the loan agreement and the grant agreement; 

· On the SOE procedure, audit procedures are planned and performed to ensure that (i) the SOEs have been prepared in accordance with ADB’s Loan Disbursement Handbook 2022, (ii) the individual payments for expenditures stated in the SOE are supported by evidence, (iii) the expenditures stated in the SOEs comply with the approved project purpose and cost categories stipulated in the loan agreement and the grant agreement, and (iv) the expenditures claimed in the SOEs comply with disbursement percentages stipulated in the loan agreement and the grant agreement; and 

· Any weaknesses in internal controls over the procurement process.


17. Reporting in English and Russian languages. ADB requires all SOUF, audit reports and management letters to be presented in English and submitted to ADB no later than six months after the end of the fiscal year to which they relate. All audit reports and management letters are also to be presented in Russian for the APIU MOWRAPI (2 copies in English, 2 copies in Russian)

18. Public Disclosure. ADB’s Access to Information Policy (2018) will guide public disclosure of the SOUFs, including the auditors’ opinion on the audited SOUFs. After review, ADB will disclose the SOUFs and the auditors’ opinion on the SOUFs no later than 14 calendar days of ADB’s confirmation of their acceptability by posting them on ADB’s website. The management letter and the additional auditors’ opinions will not be disclosed.[footnoteRef:2] [2:  Such information generally falls under access to information policy exceptions to disclosure (ADB. 2018. Access to Information Policy. Manila. para. 17 [1–7]).] 

	
[bookmark: _Toc410893276][bookmark: _Toc34116885]VII.	OTHER MATTERS
19. Statement of access. Auditors will have complete access, at all reasonable times, to all records and documents including books of account, legal agreement(s), bank records, invoices, and any other information associated with the project and deemed necessary by the auditors. The auditors will be provided with full cooperation by all employees of APIU MOWRAPI and Aiyl Bank and Eldik Bank and the project implementing units, whose activities involve, or may be reflected in, the annual SOUFs. Furthermore, the auditors will be assured rights of access to banks and depositories, consultants, contractors, and other persons or firms hired by the APIU MOWRAPI and Aiyl Bank and Eldik Bank within the project.

20. Record keeping. The auditors will pay particular attention to whether all necessary supporting documents, records, and accounts have been kept in respect of all project activities, with clear linkages between the accounting records and the Statement of Utilization of Funds. This will include (i) computation and recalculation, including checking the mathematical accuracy of estimates, accounts, or records; (ii) reconciliation, including reconciling related accounts to each other, subsidiary records to primary records and internal records to external documents; and (iii) tracing, including tracing journal postings, subsidiary ledger balances, and other details to corresponding general ledger accounts or trial balances.

21. Independence. The auditors will be impartial and independent from any aspects of management or financial interest in the MOWRAPI and Aiyl Bank and Eldik Bank or project under audit. In particular, the auditors should be independent of the control of the MOWRAPI and Aiyl Bank and Eldik Bank. During the period covered by the audit, the auditors should not be employed by, serve as directors for, or have any financial or close business relationship with the MOWRAPI and Aiyl Bank and Eldik Bank. The auditors should not have any close personal relationships with any senior participant in the management of the MOWRAPI and Aiyl Bank and Eldik Bank. The auditors must disclose any issues or relationships that might compromise their independence

22. Auditors’ experience and requirements to the service provider. The auditors must be authorized to practice in the country and be capable of applying the agreed auditing standards. The auditors should have adequate staff with appropriate professional qualifications and suitable experience, including experience in auditing the accounts of projects or entities comparable in nature, size, and complexity to the project or entity whose audit they are to undertake. To this end, the auditors are required to provide the curriculum vitae (CV) of the personnel who will provide the opinions and reports, together with the CVs of managers, supervisors, and key personnel likely to be involved in the audit work. These CVs should include details of audits carried out by these staff, including ongoing assignments.

· The audit service provider (the "Auditor") must be objective and independent from the control over the entity or project being audited and from the persons of the organization appointing him/her, and the Auditor must also be a member of a professional accountancy body affiliated with the International Federation of Accountants (IFAC) and comply with the requirements of ISAs.
· The auditor must have at least 2 years’ experience of auditing entities in the Kyrgyz Republic in accordance with ISA. 
· The auditor must have experience auditing the projects funded by international financial institutions (preferably ADB-funded projects) and be able to offer personnel with the necessary qualifications to conduct the audit competently and in a timely manner.
· Preference will be given to an auditor who can provide at least two permanent audit team members holding ACCA and/or CPA international qualifications.
· Preference will be given to an auditor have experience of auditing the banks.
· Preference will be given to a Big Four audit firm.
· The audit firm must not be a related party of the MOWRAPI, APIU, Eldik Bank and Ayil Bank and there must be no conflicts of interest.

VIII.	DESCRIPTION OF MATERIALS AND TIMING OF DELIVERY

23. The SOUFs (see Terms and Definitions) and supporting documentation will be provided to the auditor on the following estimated dates: not later than 10 April 2026 for 2024 and 2025 SOUFs; not later than 10 April 2027 for 2026 SOUFs.

24. Responsibility for the preparation of the SOUFs, including their adequate disclosure, lies on the management of APIU MOWRAPI (Aiyl Bank or Eldik Bank respectively). This includes the maintenance of relevant accounting records and internal control of funds, selection and application of accounting policies, ensuring the safety of project assets. The auditor, during the audit will request from the management written confirmations of the submitted information related to the audit.

25. The auditor will provide the following opinions and reports to management (with copies to ADB), in accordance with the following time frames:

1) For APIU MOWRAPI:
• 	Draft Audit Opinions on the SOUF of MOWRAPI – not later than May 10, 2026 for 2024 and 2025 SOUFs, and not later than May 10, 2027 for 2026 SOUF;

• 	Draft Audit Opinions on use of the loan and the grant proceeds – not later than 10 May 2026 for 2024 and 2025 SOUFs and not later than May 10, 2027 for 2026 SOUF;

• 	Draft Management Letters to the SOUF of MOWRAPI -
not later than 10 May 2026 for 2024 and 2025 SOUFs and not later than May 10, 2027 for 2026 SOUF

• 	Final Audit Opinions on the SOUF of MOWRAPI – not later than 31 May 2026 for 2024 and 2025 SOUFs and not later than May 31, 2027 for 2026 SOUF;

• 	Final Audit Opinions on the use of the loan and the grant proceeds - not later than 31 May 2026 for 2024 and 2025 SOUFs and not later than May 31, 2027 for 2026 SOUF;

• 	Final Management Letters to the SOUFs of MOWRAPI -
not later than 31 May 2026 for 2024 and 2025 SOUFs and not later than May 31, 2027 for 2026 SOUF;

2) For Aiyl Bank:
• 	Draft Audit Opinions on the SOUFs of Aiyl Bank – not later than 10 May 2026 for 2024 and 2025 SOUFs and not later than May 10, 2027 for 2026 SOUF;

• 	Draft Audit Opinions on use of the loan and the grant proceeds – not later than 10 May 2026 for 2024 and 2025 SOUFs and not later than May 10, 2027 for 2026 SOUF;

• 	Draft Audit Opinions on compliance with financial covenants in the Project Agreement between ADB and Aiyl Bank – not later than 10 May 2026  for 2024 and 2025 and not later than May 10, 2027 for 2026 SOUF;

• 	Draft Management Letters to the SOUFs of Aiyl Bank -
not later than 10 May 2026 for 2024 and 2025 SOUFs and not later than May 10, 2027 for 2026 SOUF

• 	Final Audit Opinions on the SOUFs of Aiyl Bank – not later than 31 May 2026 for 2024 and 2025 SOUFs and not later than May 31, 2027 for 2026 SOUF;

• 	Final Audit Opinions on the use of the loan and the grant proceeds - not later than 31 May 2026 for 2024 and 2025 SOUFs and not later than May 31, 2027 for 2026 SOUF;

• 	Final Audit Opinions on compliance with financial covenants in the Project Agreement between ADB and Aiyl Bank – not later than 31 May 2026 for 2024 and 2025 and not later than May 31, 2027 for 2026 SOUF;

• 	Final Management Letters to the SOUFs of Aiyl Bank -
not later than 31 May 2026 for 2024 and 2025 SOUFs and not later than May 31, 2027 for 2026 SOUF;


3) For Eldik Bank:
• 	Draft Audit Opinion on the SOUF of Eldik Bank – not later than 10 May 2026 for 2025 SOUF and not later than May 10, 2027 for 2026 SOUF;

• 	Draft Audit Opinion on use of the loan and the grant proceeds – not later than 10 May 2026 for 2025 SOUF and not later than May 10, 2027 for 2026 SOUF;

• 	Draft Audit Opinion on compliance with financial covenants in the Project Agreement between ADB and Eldik Bank – not later than 10 May 2026  for 2025 and not later than May 10, 2027 for 2026 SOUF;

• 	Draft Management Letter to the SOUF of Eldik Bank -
not later than 10 May 2026 for 2025 SOUF and not later than May 10, 2027 for 2026 SOUF

• 	Final Audit Opinion on the SOUF of Eldik Bank – not later than 31 May 2026 for 2025 SOUF and not later than May 31, 2027 for 2026 SOUF;

• 	Final Audit Opinion on the use of the loan and the grant proceeds - not later than 31 May 2026 for 2025 SOUF and not later than May 31, 2027 for 2026 SOUF;

• 	Final Audit Opinion on compliance with financial covenants in the Project Agreement between ADB and Eldik Bank – not later than 31 May 2026 for 2025 and not later than May 31, 2027 for 2026 SOUF;

• 	Final Management Letter to the SOUF of Eldik Bank -
not later than 31 May 2026 for 2025 SOUF and not later than May 31, 2027 for 2026 SOUF.

26. All reports must be provided in two copies in English and two copies in Russian.

IX.	SUBMISSION OF PROPOSAL AND WORK PLAN

27. You are invited to submit a proposal and a work plan to provide the audit services described in this letter. Proposals should address, among other things:

• 	the extent (if any) that you would not conform to the agreed auditing standards (see Terms and Definitions) and indicate any alternative standards to which you may (be required to) conform;

• 	whether the audit would be conducted as a completed audit (i.e., will the auditors carry out their audit after financial year end, when the books of account are, or are being, closed);

• 	whether an audit carried out after financial year-end would be supplemented by one or more interim audits during a financial year. The principal purpose is to test ongoing systems and internal controls, and to relieve pressure on the staff of the entity and on the auditor at year-end;

• 	the manner in which the auditor proposes to address any statutory requirements relating to audit (e.g., certifications relating to shareholders’ equity required under the companies’ act) or to which they may be implicitly bound by contractual obligations of the employer (e.g., ADB auditing requirements, Statements of Expenditure, Advance Accounts);

• 	procedural requirements for certain verification procedures (e.g., checking of stocks, inventories, assets, etc.);

• 	specific actions required on the part of the employer (e.g., access to computer systems and records, disclosures);

• 	discussions before signing the opinion and report on any matters arising from the audit, and with whom these discussions would be held; and

• 	the timetable for provision of opinions and reports.

X.	TERMS AND DEFINITIONS

28. This section defines the terms used in this document.
	ADB - Asian Development Bank;
ADF - Asian Development Fund; 
Auditor - legal entity chosen by APIU for audit of the project;
CRAVCDP - Climate Resilient Agricultural Value Chain Development Project;
CV - Curriculum Vitae;
EA - Executive Agency
IA - Implementing Agency 
IAASB - International Auditing and Assurance Standards Board;
IFAC - International Federation of Accountants;
IPSAS - International Public Sector Accounting Standard;
ISA - International Standards on Auditing;
ISC - Implementation Support Consultants 
MOWRAPI - Ministry of Water Resources, Agriculture and Processing Industry 
MOF - Ministry of Finance
PAM - Project Administrative Manual
PFI – Participating Financial Institution 
APIU – Agricultural Projects Implementation Unit
SOE - Statements of Expenditures
SOUF – Statement of Utilization of Funds
VCSC - Value Chain Support Consultant

29. SOUFs and supporting documentation will be provided for the following projects financed by the Asian Development Bank (ADB):

• Loan No. 4413-KGZ (COL)) and Grant No. 0925-KGZ (SF) "Climate Resilient Agricultural Value Chain Development Project"

30. “Agreed project accounting policies” with regard to preparation of SOUFs, means the cash-based International Public Sector Accounting Standard (IPSAS) promulgated by the International Public Sector Accounting Standards Board (IPSASB).

31. “Agreed auditing standards” means the International Standards on Auditing (ISA) promulgated by the International Auditing and Assurance Standards Board (IAASB).
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